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EENCRARIUN FUB: Deputy Director for Science aud Technola.y

ATTENTION: Compirolier, DD/Sif
SUBJECT: Cali for Cost Reductioa Frogram FY 1968
and FY 1399
REFERENCE: keworandus for birector of Special Activities

Irom Comptroller, HD/8&T, Same Subject
dated 7 August 1967 (DL/SET-3156-87)

1. Refereat memorandun requested each office to identily
potential msavings equal to a minimun of 4% of the anoapersonal
services portion of the ClA budget submissions for FY 19468
ané FY 1969,

2. As you are aware the FY 1968 budgel submission was
predicated on a complete phaseoit of the OXCART prograx by
1 July 1968, Uunder this plan a substantial nusber of
personnel vere scheduled for reassignment ouisice the
Directorate by the ena of calendar year 1367, Subsequent to
the budget submission, it was detersimed by higher authority
to deploy the OXCART capability to the far East for operational
purposes. At that time the phase-out plan was postponed with
personnel reassignuent plans beinyg beld ip abeyance pending
further clarification of program activities, It appears aovw
that persomnel munaing in support of the GXCART program will
remalin rather 8til the operational capability is
redeployed to %xpceted to be susetime in Lecenber
1967, at which phase-out plan is scheduled for
reactivation, 8Siance there are still some uncertaiaties con-
cerning the actual terminal date for the OXCART program, sowe
of the above mentioned schedules could chauge depending on
subseguest determinations. It ie our understanding that
another review of the OXCART program and related activities
will be made by higher authority duriag October and further
guldance will be forthcoming at that tise,
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3. In view of the above, it would be pateatly izpossibdle
to identify a 1 savings ia FY 68 vhen we already kmsow that
additional funds will be regquired to support the curreat
operationsl concept for the remainder of the yeur.

4. In comnection with ifdeatitying poasible savings ia
7Y 1969, we recogaize that the budget submission was ia
support of a siagle operational ecapability, Hovever, 1in
viey of the uncertalnties as deseribed sbove, we feel that a
review at this time of the FY 69 Wudget would be meaningless
and perhaps misleading. %o womld prefer to postpoans the
review until sometine ia Getober,

PAUL M. BACALIS
Brigadier Genoral, UBAF
Pirector of Special Activities
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